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  FOR IMMEDIATE RELEASE 

NORZINC PROVIDES RESULTS FOR THIRD QUARTER 2020  

 LIVE WEBINAR MONDAY NOVEMBER 16, 2020 

November 12, 2020 ─ Vancouver, British Columbia ─ NorZinc Ltd. (TSX: NZC; OTCQB: NORZF) (the 
“Company” or “NorZinc”) reports its interim financial results and development activities for the second 
quarter ended September 30, 2020. (“Q3 2020”). (All amounts are in Canadian dollars unless otherwise 
stated. M = million). 

Q3 2020 Results & Recent Highlights 

• Financial and Corporate 

▪ Completed US$2.25 million (M) financing with RCF VI CAD LLC (“RCF”) adding to 
US$3.0M from Q2 2020, both under an unsecured bridge credit facility. (Sept) 

▪ As previously discussed in April 2020, commenced Rights Offering for a maximum target 
amount of C$10.0M with C$7.1M backstopped by RCF, paying off RCF credit facility. (Oct)  

▪ Rights Offering issued to all shareholder of record October 21, 2020.  

▪ One Right per share with 2.535330987 Rights entitling holder to acquire one 
common share of NorZinc at 6.5 cents per share.  

▪ Rights trading on TSX under symbol NZC.RT until 12pm ET on November 18, 
2020. (Oct) 

▪ Cash and short-term investments at September 30, 2020 - $3.7M (Dec 31, 2019 - $2.5M) 

▪ Loss for Q3 2020 - $5.9M (Q3 2019 - $5.1M) which includes a $4.1M impairment of the 
Newfoundland Properties 

• Prairie Creek  

▪ Continued focus for 2020 and 2021 on activities related to possible significant (Jul-Sept): 

▪ Increase in throughput by approximately 50%  

▪ Increase in reserves through drilling 

▪ Renewed focus on Prairie Creek's silver production profile (July) 

▪ Completed NorZinc Covid-19 Exposure Control Plan working with GNWT regulators and 
local communities prior to site opening. (Mar-July) 

▪ Mine-site opened July 2020 to commence water treatment operations, the main focus of 
Q3 site activities. (Jul-Sept) 
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▪ Due to Covid-19 and related economic pressures, the underground drill program targeting 
upgrading inferred resources was deferred, and a smaller scale surface drill program 
planned. (Aug-Sept) 

▪ Surface drill program commenced at Prairie Creek (Oct) 

Summary 

The Company’s activities are primarily focused on the development of the Company’s Prairie Creek Silver-
Zinc-Lead mine in Canada’s Northwest Territories. As previously announced, the is pursuing a two stage 
process focussed, over 18-24 months, on plans for a possible significant:  

▪ Increase in production throughput; and 

▪ Increase in reserves 

at the Prairie Creek Mine (the “Mine”), formerly the Cadillac Silver Mine developed by the Hunt Brothers in 
the 1980s. The continued strength in the Silver market has maintained the Company’s increased focus on 
Silver production – See Outlook and Factors Affecting Performance below.  

COVID-19 

In August 2020 the Company announced that its plan for an early commencement of the Stage 2 exploration 
program in 2020 was unlikely to proceed on the planned schedule, due to ongoing concerns with COVID-
19, both with regard to safety and market concerns. Recognizing there have been no active COVID-19 
cases in the NWT since April 2020, and zero incidence of cases in the local communities, the Company 
worked with both the Government of the NWT and the local communities on special measures to ensure 
they were satisfied with the strict protocols for the safety of staff and the local communities. The agreement 
and implementation of those measures with all parties delayed the safe opening of the site by over 2 
months, with only limited staff getting to site by mid-July. 

While there are no guarantees, the company still expects to finish its exploration program within the 24-
month window previously announced, but not on the schedule that would have been possible without 
COVID-19. As the pandemic persists, NorZinc will continue to follow the highest health and safety standards 
and update stakeholders on a regular basis. In addition to continuing discussions with the local community 
leaders, NorZinc will be working with all regulatory parties to ensure all environmental requirements 
continue to be met.  

 
Review of Financial Results 

 
For the three months ended September 30, 2020 the Company reported a net loss and comprehensive 
loss of $5.9M compared to a net loss and comprehensive loss of $5.1M for the three months ended 
September 30, 2019. During the three months ended September 30, 2020, the Company record a $4.1M 
impairment of the Newfoundland Properties. 

At September 30, 2020, the Company had cash and cash equivalents and short-term investments totaling 
$3.7M and a negative working capital balance of $4.4M. On September 30, 2020, the Company received 
the third US$2.25 million tranche under the amended credit agreement signed during the quarter. At 
December 31, 2019, the Company had cash and cash equivalents of $2.5M, short-term investments of 
$32,000 and a positive working capital balance of $0.8M.  

 
Outlook and Factors Affecting Performance 

 
The primary focus for the remainder of 2020 and 2021 continues to be on the technical and permitting work 
necessary to complete Stage 1 and Stage 2 as previously announced in April. With the continued Covid-
19 restrictions and economic pressures, the exploration activities planned for Stage 2 are expected to 
extend into early-2022 with final analysis completed in the second half of 2022. 
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The Company continues to work with the respective Regulators in ensuring compliance with all respective 
licenses and permits. As previously mentioned, while there are no guarantees, NorZinc is optimistic that 
under the assumption of obtaining additional funding, Stages 1 and 2 can be achieved in the coming 24 
months. 

The changing dynamics of the Silver market is expected to have a significant effect on the Mine. The Mine 
was originally the Cadillac Silver Mine developed by the Hunt Brothers in the 1980s. The current reserves 
and resources contain significant quantities and grades of Silver. The current reserve consists of 8.1 million 
tonnes at 8.6% Zinc, 8.1% Lead and 124 grams per tonne (g/t) Silver1, and the inferred resources that 
are the focus of the Stage 2 exploration plan consist of 5.3 million tonnes of Main Quartz Vein material at 
12.9% Zinc, 8.7% Lead and 199 g/t Silver1. At current prices with existing reserves the silver net revenue 
represents over 26% of total net revenue from the Mine1 even with the high revenue from the very high 
grades of Zinc and Lead. Annual Silver production in the first 9 years averages 2 million ounces per year 
at the 2017 Feasibility Study throughput.  If the Company achieves its goals of increasing throughput and 
reserves, the potential for silver production is expected to increase correspondingly. 

The Company is continually assessing various options for financing the development of Prairie Creek, these 
include alternative project financing, discussions with strategic investors, governmental supported funding, 
leases and other financing mechanisms.  

Video Conference 
 
The Company will be holding a Live Zoom Conference Call (“Webinar”) on Monday, November 16, 2020 
at 4:00 PM Eastern Standard Time. Don MacDonald, CEO of NorZinc, will host the Webinar and will provide 
an overall update on the current activities of the Company. 
 
Click the following link to view the Zoom Conference Call information for November 16, 2020 at 4:00 PM 
Eastern Standard Time: NorZinc: Zoom Video Conference 
 

Qualified Person  
 
Unless otherwise indicated, all scientific and technical information relating to the Company’s mineral 
projects contained in this news release has been reviewed and approved by Kerry Cupit, P. Geo., who by 
reason of education, membership in professional associations (as defined in NI 43-101) and past relevant 
work experience, fulfills the requirements of a qualified person as defined in NI 43-101. Mr. Cupit is a Project 
Geologist employed by the Company, with a B.Sc. in Earth Sciences (Geology). 
 
 
About NorZinc 
 
NorZinc is a TSX-listed mine development Company trading under the symbol “NZC”. NorZinc is developing 
its key project, the 100%-owned high-grade zinc-lead-silver Prairie Creek Mine, located in the Northwest 
Territories. NorZinc also owns projects in Newfoundland that host several zinc-lead-copper-gold-silver 
deposits. 

 
Cautionary Statement – Forward-Looking Information 
 
This press release contains forward-looking information, including, among other things, statements regarding the 
Company's objectives for increases in mine throughput and reserves, and the timing for completing Stage 1 and 
Stage 2 of the plan.  These statements reflect the Company's objectives generated for planning purposes only 
and are disclosed in order to explain the direction the Company intends to take in 2020 and 2021.  The analyses 
that led to these objectives are internal studies only and the conclusions and recommendations of such studies 
have not and will not be publicly disseminated.   There is no assurance that production rates will ultimately 
increase from the rates contemplated in the Company's current feasibility study or that the production on the 
property will be achieved at all. There is also no assurance that further exploration on the property will result in 
increased reserves and the reader should not read these objectives as reflecting an economic analysis of the 
project based on inferred resources.  Resources that are not reserves do not have demonstrated economic 

https://zoom.us/webinar/register/WN_-pUYEfVZSaWCSyVct8akVQ
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viability. Inferred resources are considered too speculative geologically to have economic considerations applied 
to them that would enable them to be categorized as reserves. There is no certainty that resources will ever be 
converted into reserves. 

Statements relating to equity or streaming financings also constitute forward-looking information. In making the 
forward-looking statements in this release, the Company has applied certain factors and assumptions that the 
Company believes are reasonable, including that the mine enhancement objectives will achieve the expected 
results, that additional exploration on the property will result in increases in reserves, that financing will be 
available to achieve these goals on acceptable terms, that regulatory approvals for the plan will be received.  
These statements also based on management's expectations regarding the size and quality of resources, future 
trends for the Company, progress in development of properties, future production and sales volumes, capital 
costs, mine production costs, demand and market outlook for metals, future metal prices and treatment and 
refining charges, the outcome of legal proceedings, the timing of exploration, development and mining activities, 
capital market conditions, and the financial results of the Company. However, the forward-looking statements in 
this release are subject to numerous risks, uncertainties and other factors that may cause future results to differ 
materially from those expressed or implied in such forward-looking statements. Material risk factors that could 
cause actual results to differ materially from the forward-looking statements include risks that the assumptions 
and factors on which the forward-looking information is based differ from expectations, risks related to the COVID-
19 global health crisis, the Company’s history of losses, lack of revenue generation, and dependence on 
substantial financing to develop the Prairie Creek Mine, as well as all of the risk factors described in the 
Company’s most recent Annual Information Form and Management’s Discussion & Analysis filed with Canadian 
provincial securities regulatory authorities. The Company disclaims any intention or obligation to update or revise 
any forward-looking information, except as required by applicable law. 

For further information: Don MacDonald, President & CEO or Ambika Srinivas both on (604) 688-2001 
or Tollfree:1-866-688-2001; E-mail: IR@norzinc.com; Website: www.norzinc.com 

 

http://www.norzinc.com/

